Wy e ar mrm (l T u)
~ OFFICE OF THE COMMISSIONER OF CUSTOMS (EXPORT)
‘?:»‘ris‘ﬂ"rr W g wras, Free givay el :ﬁrﬂ\ffu‘fm Bary srger, g feei— 1100&/
NEW CUSTOM HOUSE, NEAR IGI AIRPORT, NEW DELHI-110037

e VT VI 9//\0]“/1(‘(11/50/)0 6/[4?%7 ‘ﬂ// ;  Tesi: /05/2016

PUBLIC NOTIC 1‘63 MO, @@/féﬁ@lﬂ.ﬁ.

Attention of all Custom. House "Agents, Importers, lixporters, Shipping
Agents, Members of chional Advisory Committees and Members of the Trade is

3‘1.1th.(:(:1, e Ll “mil‘xﬂmr» tary changes proposed in the Finance Bill relating to

~ warehonsing”,

Pursuant to the olmctmcnt of the szm( Bill 2016, Chi IX of tﬁlje Customs
Act,: 1962 t)tcu:x.d&» amended, conscquent to which, the following have been notified
o 14th May 201052 o - : : |

[

Bt l ublic W mchou 5¢ Llcm mpReg)uhUon 2016
b= Priva e quohou e Llwnsmg Reg;t;t.].atlons, 2016
Q. pc‘cml Wuwhou%c Licun sing Reguls ations, 2016

: d. bl\louﬁcalton 67 [:16~Cus (NT) dc\Lecl 14th May 2016 undcr@ﬂ
Loomection (Q) [ Section S58A

% Warehouse (Cn stody and Ilfmdlmg of Goods) Regulations, 9016

£, Special W'm,llou e (Custody and I[and]mg‘f of Goodu) xcgn[a tions, 2016
g Warehoused Goods (Rmnc)vql) hcg’ula jons, MOM [oupemod(,s :
Ware Imnmt, 1 (xoocl (wmovnl) Regulations, 1963].:
i Ifurthert rmore, bomls required to be obtained from importer lHldLL gection 59

have hc(,n presc ribed under circular no 18/2016 dated 14 th May 9016 to replace
the bonds earlier pres ujbcd under Board’s Circular F.No: 473 /.82 / /8 - Cus VII
dated 20th April 1978, '

o Also, with the supersession Orﬂlt W(u(“lmu%c‘d (1()0(‘] (Removal) Regulations,

1963 the gystem of physma[ scorting of good within thc same town has been

ey

dispensed for movement of goods from one Warehou.se to another. Escorting will




also not be required for movement of goods from a warehouse to a customs station
for export. These movements would be done by affixation of a one-time-lock.
Instructions have been issued under Board’s circular no.17 / 2016 dated 14th May
2016 regarding removal of goods from:-;a customs station to a warehouse, which
also require that the container or means of transport be affixed with a serially

numbered one-time-lock (bottle seal).

4, It may be noted that the regulations on licensing of different types of
warehouses contain transitional provisions to enable the warehouses to switch over
to record based control in a smooth and orderly manner.The provisions require
existing licensees to fulfil certain conditions within a period of three months upon
which they can migrate to a system of record based controls and the customs lock

can be removed.

5. Section 58A has been enacted to provide for a new category of warehouses
(special warehouses). These warehouses shall be entitled to store specific classes of
goods, which have been notified under sub-section (2) of section 58A (Notification
No.66/16 - Cus (NT) dated 14th May 2016). These warchouses shall be under the
lock of customs. An existing licensee or any new applicant shall be required to
apply for a license under Special Warehouse Licensing Regulations, 2016, if they
propose to store or continue to store goods notified under notification 66 /16-Cus
(NT) dated, 14th . May 2016 mnamely, goods stored for duty I[ree
shops/ airlin‘e/ ship/diplomatic stores. Here again, a transitional period of three
months has been provided so as to allow existing arrangements to continue and

enable a smooth and orderly transition.

B, With respect to the amendment carried out to section 64 of the Customs Act,
few field formations have raised the issue regarding drawal of samples by
regulatory agencies. It is clarified that any regulatory agency can.draw a sample
while goods are warehoused. It may also be noted that the Warehouse (Custody &
Handling of Goods) Regulations, 2016 and Special Warehouse (Custody & Handling
of Goods) Regulations, 2016 specifically provide for the warehouse keeper to
maintain records of samples drawn by any regulator under any law for the time
being in force. However, should the owner of goods require samples for marketing
etc., the same are to be cleared on payment of duty by filing an ex-bond bill of
entry.



5.

7. Under sub-section (2) of section 73A, the responsibilities of licensee have
been provided in Warehouse (Custody & Handling of Goods) Regulations, 2016 and
Special Warehouse (Custody & Handling of Goods) Regulations, 2016. The

regulations also provide for computerization of records in respect of warehoused

goods. This is a key compohent based upon which liberalization in respect of
warehousing procedures has been carried out. During the course of trade
consultations, it was gathered that licensees are at different stages of automation.
While some warchouses are already using highly advanced IT systems, others have
not computerized their records. Warehouse keepers may be encouraged to acquire
[.T. capabilities for inventory management at the earliest.
\

& Changes explained above are not intended to be exhaustive and are meant
only to draw attention to major amendments and new regulations. In order to
familiarize trade with the provisions of the new regulations, interactive sessions are

being planned and will be intimated in due course of time.

9. All the Trade Associations/Chamber of Commerce/Members of Regional
Advisory Committees and Custom House Agents’ Association are requested to

publicize the contents of this Public Notice among their members/constituents.
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