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Sir/Madam.
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Copy to:
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3.M/s STTL Ahmedabad

4.Computer cell, office of the TxC Mumbai
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Minutcs of 38thMeeting of Technical Advis,ry-Cum-Monitoring Committee (TAMC) for
discussing issues ofATUFS and Previous Versions ofTUFS at04:00 pm

on04.07.2024through hybrid mode

l'he " 8d' I\leeting of the l'echnical Advisor,v-cum-Monitoring Committee (TAMC) for discussing

tl.re issues on Amended 1'echnology LJpgradation Funds Scheme (ATUFS) and Previous Versions

ol l llFS uas held at 04:00 pm on04.07.2024 through hybrid mode under the chairpersonship of
Ms. Roop Rashi. Iextile Commissioner. I-he list of participants is at Annexure-I.

Aeenda No.l:

Minutes of 37'r' nreeting ol TAlvtC held on 24.01.2024were circulated to ail the members on

06.02.2024 an{ no comments have bcen received. hence minutes may be treated as confirmed.

Decision: TAMC approved the Minutes of pre,,ious meeting circulated to all memb ers on 6th

,lunc,202{.

Asenda No, 2:Review of Progress of TUFS

l'rcr ress of utilization of allotted fund lbr the financial ear 2t)23-24.il

b. Segment wise details
11.06.20242

oI' tilDs issued & Subsidy released under ATUI'S as on

s

5

6

Segment Name
UID
lssued

Project Cost
in Rs. Cr.

23_180.87

69I6t_87

Provisional
Subsidy
in Rs. Cr.

Su bsidy..

rcleased
in Rs. Cr.
107.61

0.3 tt

s76.9'7
I 83.9

14 r.26

No

')

_l

Garmenti qsl l 5%CrS) 1468 3325.55

Haudloom ( l0% CIS) 6!
ll

56.3 0

Jute r0% cls 16.52

sirk (r0% crs) 30

Multi activ i 0%crs/15%cls) 3 t693.05

Proccssin t0% t622 660?.54

Technical Textile ( l5% CIS) 1!L
8369

1:.13.6 8 i 96..11

car ing ( l()ui, ( ls)\!
t_

l

7__

8

l't
l r46.4

! ltq 4963.t 5 2 t 56.3

Ihe progrc:s antl lbor e .latl are placctl bclirre tlit L\\4( tbr intbrmation.

l)ecision: TAIVI( Noted the progn:ss of A'tLiFS.

Agenda No.3: "DeferredAgentla No. 08 of 3tt' TAMC' Representation of AEPC on

Certificate of Origin issued by Machine Manufacturer itself:

Expenditure
in Rs, Cr.

Allocation(BE/R-f,)
in Rs, Cr,

Sc henreS

No
481 .5 II ATUI-S

5.01a M'I'UFS
r .53R UFS

88.09,1 RR- fUFS (bank loutc'd )
1.625 RR-'t Ut's (MMS)

577.76

675

Iolal

04.57
01.3 I

02.1141.44
2039.02
445.28
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In few cases. it has been .rbserved that the ccrtillcale ol'origin issucd b1'Machinc \4anufhlttrrcr

i.e. Juki Singapore PTE i irnited lor sslinc I\4achincs and its accessories lor Indian Iexti]c and

r\pparels lndustry, .\s ]tcr lhc Sirrgaporc ( ust(]nl Olficc rr.'lrsilc

\\ u \\.custon1-sgor., sg,/hqq ttssscs/cerlillcittcs'trl.'ori'itt Lttctt ct

Ordinary COs is also k town as Non Prcfcrential ('Os can issue by Singapore C-ustoms or
any of the following autl orized organizations:

Sinsapore Chinesr Chamber ol Cor'r'rnrcrcc and Industll

Sineapore Indian ( hamber oJ C-orruqclce a4d ,llrduglly

Singapote Intemational Chamber of Commerce

Sinsapore Malay ( hamber ol' Cl -o_rn.Utcr-c e qrd [n-dU slr:

Singapotq Malqftr "lurine 
Fqderatielr

Apart from Singapore Cu toms. thesc authorizcd ()reanrratiorls drt als,t issuc ordinarl ( Os li r

localll manufaclurcd or p, ocessed goocls. ancl grrotls liom other corrtttries r"hiclr arc rc-cxnol tc(i

liom Singapore. [{orl'el'e' lher do ntrl issttc rrrdinarr ( Os lirrthc e\nor1 ()l' S inganorc-origin

lcxliles and textilc goods ) the Unitcd States ol ,\trtcrica.

All Preferential COs art issued onh bv Singapore Customs

In the ahove referred in.tances, thc mattcr was taken up (with Renrinder also) with the C'L stonts

ol'singapore with respec k) acceplabilit) ol'sLrch drrcutttcrtts. in gcncral. i.c. Cerlilicate o1't)rigin
issued hy Machine Manr tacturer/suppliel rtscll'i.c. \'1is .luki Singapore P'l'E Linlited iirr lcrlilc
Machinerl which were sr pplied to Intiian 

'l-ertile & i\pparel Indtrstr'1 .

No Reply has been recei ed liom Singapore ( ustonr hence'fAM(l rnav delibcrate and dcctilt on

the issuc.

Decision of 38th'IAMC: 'I'AMC has decidctl to refcr hack the agcnda to C00 ('ommittcc lirr
deliberation along nith ,\EPC on analrzing the risks invohcd in considering such cases

purchased the importet machines through UPC(j in line u'ith the decision takcn on ria/on
Behalf of mentioned in t 'OO.

Agenda No.04 Represc,rtation of PDllxcll, (Industry Association) to consider the cascs

rvhere Year of Manufac turing is after Just one day of commercial invoice/Packing List date.

llepresentation of PDf YCIL to consider MSME units n'here otte-da1' diifbrence in Year of
nranulacturing April 202 )and Commercial Invoice / Packing list date is 31.03.2022o1' M/s I'otrchu

51s l-ech Corporation (A rthorized agcnt of i\4/s Iolota Industries Corporalion.lapan)

. M/s ltouchu Sys lech Corporation has clalilled that Machine was shipped liont .lapatr l,r

lndia on 03.05.20 I2i.ealier thc Manul'acturing date April2ll22

o M/s Itouchu Sys ech Corporation has also claritlcd that duc to geo PoJitical tcnsior itr tl'tc
lnternational nlari et as well as non-availahilitr ol vcssels lhe prodtrction was tlisturhcr.l irnd

delivery of the rn. :hine got delal ed

o In the Invoicc it r' as mentioncri that shipping date as Ma1 20)2.

rt
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. lt()uchu has clarilicd that alie r r\'e cipl ol'conlplete payment and complying with terms and

conditions invoice was raiscd.

pDIIXCIL lias requested ro consider the cases rvhere Invoice issued by Authorized agent of
Machine malul'acturer aller complete payment in the last date of financial year i.e. 3 I .03.2022 and

Manul-acturing date mcntionetl on machincs as "April 2022" and shipping was made aller the

Manulacturing date.

l AMC may dcliberate and decide on thc issue.

Decision of 3SIhTAMC:- TAMC obsen,ed that due to release of payment the supplier M/s

Itouchu Sys Tech Corporation though have raised the invoice but has clearly indicated in

advance only on its saitl invoicc that machines will be shipped in May,2023. Ilence, it is

deciderl tr, consitlrr such specific case * l,,crr '[o1'ota likc internatitlnal Japanese manulhcture

rlith prol rn cretlibilitl is invoh'erl as rcgarrls technologr in supplying machines. It was also

tlecided bl TANrC that this rt'laxation is considered after examining the genuineness of
supplier and supplier machines, hence will be considered in this case only and is lQf a

general relaxation.

Agenda No. 05:-l nterpretation of Para no.5.1.5 of cR and 5.6 of RR dated 02.08.2018

pcrta in l0 Foreign Currencl' Loun

Some units have availed l'erm loan in Foreign Currency under ATUF'S iiom Standard Chartered

[]ank. London Branch i.c'. Foreign Branch of l:oreign Bank Further, the Para no.5.1.5 ol GR and

5.6 of RR dated 02.08.2018 are reproduced below.

'fhe nara no.5.1.5 of GR dated 29.02.2016

L'oreign CurencJ, Loon: foreign Curtency Loun availed offrom overseas branch of the lndian
Bank / Iitreign hank having lndiun brunch will be eligible Jor benefits urrder this scheme,

Iloweve4 lhe losn occounl should be operotional from lhe Indian branch also so as to make it
possible to lransfer the subsidy amount in Indian Rupee into the loan accounl of the applicanl

in the Indian bronch,

'l'hc para no.5.6 of Revised Resolution dated 02.08.2018
I-oreign Carrency Loon: I-oreign Currencl Loan ovoiled offrom overseas branch of lhe lndian
Bank/ Foreign bank having Indian branch will be eligible lor benefrts under lhis scheme.

However, the loan accounts should be operational from the Indion branch olso so as lo make il
possible to transfer the subsidy amount in Indian Rupee inlo the accounl of the applicant in the

Indian branch. Conversion of Rupee Term Loan (RTL) into Currency Loan (FCL) and vice-

versa is permitted.

Iiligibility has been detemrined interpreted the para above that, claims eligible only tbr the loan

availed fionr Indian Branch of !'oreign Bank in order to ensure for applying UID, the participation

ol'bank in JII'inspection and also rnonitor tlie tunctionality of machines till the repayment period.

[.urthcr, llvnothecation of assets ir t0 be rlonc hr the branch who sanctions loan and to
cnsure Drotection of Government lund . Drevent of nursuin s for anv recoven' 0f GOI funds.

Srnctionin bank/bran ch can onlr recolcr thc inelieible subsid

Il6r.rercr.. thc Srandartl ('haned llank Subnrittcd a dcclaration in supersession oitheir earlier

suburissigps to rhis Ollice on thc abor c nre rltioned claim under ATUFS brietjng the loan

disbursemcnl details aud also staled that "All the assets are hypothecated r,l'ith Standard Clhartered

Ilank"

). or\0'rru.t
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Since the sanction letter submittcd with .lll- rcporl in its page no.6 nrentioned lhat, lhe finonce
docume,rts will be covertd by English Lan,, the court of Englond will have exclusive jurisdiction
ht relation to any dispud including a dispule relating to non-conlroclual obligations arising oul
of or in connection wilh my Finance documenl"-

In this regards clarificati, rn has been asked from Bank to assure the protection of funds released

from Govemment accor nt and to clarif.r- upaubigrAUsly whether the local branch in lndia
/Standard Charted banl. Barakhamba Road Branch. New Delhi would havc control and
enforceable rights / auth rrity of security as regards the credit linked assets created with funds
involving funds ofGover rment oflndia, in case ofany dispute?

Bank has informed that "the securifi, hos becn creoled in favour of Axis Trustee Services
Limiled, acting on behr,lf of all lenders includittg Slandard Charlered Bank. The Serurity
documents are governed by Indian Laws und is subjecled to jurisdiction of courl al New Delhl
As charge holder of ofo esaid security, A-uis Trustee Services Limiled has right to enforce lhe
security. Standard Chor,ered Bank, through Borakhamba Road Bronch Nev' Delhi (lndia) is
pa ): to the Security 'frttlee Agreement h,ith ,4.ris Trustee and will have control/ custody of the

funds in case of any dispntesfor credit linked ossets.

I'AMC may deliberate i lso whether Foreign Currency Loan availed from Overseas branch of
Overseas Bank can be ct nsidered under above mentioned para 5.1.5 of GR and 5.6 ofRR Dated
02.08.2018 and also the above matter with respect to Security and hypothecation as per Irrdian

Law. Accordingly the marter may be taken up in IMSC as per the direction olMinistry.

Decision of 38thTAM(,- TAMC after dctailed tleliberations has decidetl to allou such
arrangement since p rt only hypothecation/secu rity of asscts has been ensured
u nambiguouslybut also now as per clarilications provided bv the bank, the documents are
also governed by the Irrdian Laws and is suhjected to jurisdiction of court at New l)elhi.
Since matter related to 'olicy interpretation hence matter ma] hc place before IMS( to dull-
clariftas following in RlL 5.6 of 20ltl :

Foreign Currency Loan bv an "Overseas lJranch" of Forcign llank having a local Braoch in
lndia for asset creation in India uould also hc cligihle under A'I'til', if the local branch has

control and enforceabl,. rights/ authoritr as regards crcdit linked assets creatcd in lndia
involving Funds of Gov, rnment of India.

Agenda No. 6 (Agenda Point No. 2 of 73'd ITC Cutoff date for delisting the Agents of
Subsidiary Sales Units

'I'UFS cell requested to l)rovide cutoff date for delisting for M/s Alpine Knits India Pvt. [,td as

authorized agent of M/s. lrother Machinerl' (Asia) l,td. Hong Kong.

M/s Alpine Knits India Pvt. Ltd. was delisted from Annexure-lll as authorized agent ol'Mis.
Brother Machinery (Asia ) Ltd which was enlisted at serial no. I 9 under AI'UFS as per decision of
36thlTC dated 10.02.2012. The decision was ratified in 2TrhTAMC dated 13.04.2022. This
decision is taken in linc with the decision ol l8'r' I fC' dated I 2. I 0.2021 and 25'h TAM( dated

22.02.2022 regarding dclisting of Authorizetl agcnt uho hare not submitted MoLi with parent

manufhcturers.

iWs Alpine Knits India I'vt. Ltd has submitted MOU on 13.03.2023 for enlistment of authorized
agent for the machine ma nufacturer Brother Industries Ltd. Japan and M/s. Eastman - C.R.n USA
& Hong Kong. The matter was deliberated in 63'd ITC dated 23.03.2023 and the commitlee
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deci<led to call fbr additional clarification regarding invoicing practices and shipping documents'

The unit has not replied to this oftice email query dated 29.03.2023 as per ITC decision.

Sertioll ('0 ]n nlctrts:

[-ist o1' agcnts dclisrecl undcr i\ l'l rl S as per thc dccision of 25'h& 27'l' Tn MC is cncloscd as

Annexurc'-- l. From the list. it is noted that all delisted agents were re-enlisted as per ITC dccision

crcept M,,s Alpinc Knits tndia Prt. Ltd (Machine Manulacturer Brother Machinerl' Asia l.td and

M/s. L.asrman C.R.z\ (Hong Kong) I-td. IIong Kong as the units has not replied to lhis otfice

cnrail querl dated 29.03.2021 as per ['['C decision

Decision Take n in 73'd ITC: fhc comnritree noted that TAMC had decided the cutofl' date o1'

delisring uith cliect fi.om date of I'AMC in similar cases viz. agenda no.l9 ol 31" TAMC dated

14.0g.2i72. Hence. in similar line I'l C reconunended to tnention cutolf date as 13.04.2022 lbr the

alirresirid casc as ratilic'd in l7'r'l'ANl('datcd 11.01.1022.

'I ;\M(' ma1 dcliheratc and dccide

Decision of 38'r''I'ANt(':- TAM(' has ratificd thc decision of 73'd ITC.

Agentla No 07 (Agenda Point No, { of 73'd ITC): Nlanufacturer name not mentioned on thc

machinc name platc only [,ogo mcnlioned

R0- Nayi Murnbai rerluested vide letter no. 3(1454)/2021/A-TIJI"S/ ROM,Navi Mumbai/93 dated

12.09.2023 to place tLe issue in respect of machinery manufhcturer M/s. MON'll AN'foNIO

spA. II-AI-Y i"'nlisted ar scrial no.2.l2 in Anncxure-llI under ATUFS) who supplied MC2-50

(C6ntinuous tr.arrsf'er printing machine)to Mis. Beekalene fabrics P\,1. ltd. (ATLJFS Beneficiary).

RO- Nar i N4umhai norL.d rhot *l\4ONl L\N f()N lO- is mentioned on machine nantr: platc and
..NlO\ | L\\'lO\lO SI),\ "is mu ti()ne(l in thc inroice. [n suppon of this subject. RO- Navi

l\4r,rnrbai sLrbnrirted lnr oice ( opl an,'l \rrltc plalc ol'tnachinerl' photo Copl '

Nlanuflttu re declaration: *MONI I AN'IONIO' is the brand name and *MONTI ANTONIO

SPA "is tull name. Manufhoturer submitled their trademark registration certificate with the given

brand nanrc.

Decision Takcn in 73'dITC:-'fhe comntittee examined the documents and noted that the logo

ayailable i1 invoice. tcchnical literature. machine name plate and public domain such as website.

is in line uith trademark cenilicate and dcclaration. Hence, the committee recommended thc case

to consider 1br release of subsid.v if other conditions are met as per ATUFS guidelines.

I AMC may deliberate and decide

Decision of 38'hTAMC:- TAMC has ratified thc decision of 73'd ITC.

Agcnda l\(,. 08: (lgcnrla l,0int \u. 5 ol'7.1"r l'l'( ): Nlanufacturcr name dilTerenccs in lnvoicc

and nanre platt
lhe casc tbrri arded b) l't't:S cell ride noIL' I'ro. 12(7942llJlT IATUFS/2022/T[JI-'S/218 dated

2t).1?.2023 lirr clcciding thc cligibilitv ol lhc claim. 'l'he machine manufacturer supplied RMG

curing hcal setling ()\'cn tnachine (MC0+-69) to M/s. Globe Denn'ash Private l-imited (A IUF'S

beneticiary). The details are as under.
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Enlisted name at serial no. I l) in
Annexure-V under ATUFS

METOD MAKINE SAN. \ E

TIC. LTD. STI, ISTANBUI .

Tt,IRKEY

Name in Commercial lnvoice.
COO and Bill of Entry

METOD MAKINtr SAN VE
TIC T,TD.. STI"

Name in Machine name plate

Vl: l-OD MAKINA SAN Vl II(
I ,TD,. STI'

Manufacturer Declara t ion:
The oflicial namr: of our company is MetodMakine San. Ve Tic. I-td. Sti (As per business
license).
As a manufactur,.r and exporter. hcrebl $c take all responsibility of nisspelling and
mistake of "Meto I Makina San. Ve I ic. Ltd. Sti." that was written in the lechnical plate of
the conveyor ove I that had been senl to (ilohe Denwash Pvt. I-td. in 2018.". The nristake
has happened in 1 ris claim only.
The manufacture informed that they are using MAKINA in website logo available in
company website and website address is also https://www.metodmakina.com/ - . They also
stated both MAI(NE and MAKINA have same meaning. They use metodmakina
extension for orrr email and websites however official name of their company is

METODMAKII\,IE.

Decision Taken in 73' 'l ITC: The committee not accepted rhc clarification given irr thc
manufacturer and not rec rmmended the case for considering release ofsubsidy.

'|AMC may deliberate ar d decide

Decision of 3SthTAMC: TAMC has ratified the decision of 7-1'd lTC.

Agenda No. 09 (Ager da Point No. 2 of 74th ITC) Enlistment of Parent Machinery
Manufacturer

M/s KaeserKompressorc n SE, Germany requested lor enlistment of parent unit and subsidiary
company M/s Kaeser Ct mpressors India Pvt Ltd as textile machine manufacturer under A-[{JIrS.
The unit has submitted g ven documents as per circular-6:

Dr cuments

[]usiness Liccns(

Embassy' Certific Lte

3 Years Sales Fig ru'es

Undertaking
MC-1 -A-8.C- I ( "MC-2-8 l.MC-4-70)

ISO900l -2015/ ( E Certificate Verified online and valid till 3 I . I 0.2025

Technical Literat ue Availahle

ATIIFS UID Det rils as per 39thl l(' UrD-ATUFS/2020-21 tW / 000367.
ATUFSt2021-22lP/003 I 5 I

Request from Al UFS/RO
Request from RO- Ahmedabad vide e-mail
dated 07.08.2023
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1
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-1

i

6

7

It

Remarks

The unit established in l9l9 as per wehsitc

Signed by Consulate general of India. Munich

Domestic and ovcrseas salcs ligures prolided

Revised undertaking as per 6'rl IMSC Decision
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I Auditqd Balance Shcet

10. Sant plc rr l nattt,.'platc

.\r'ailable

.\r ai lab le
_I

Busincss Practice as dcc lared bv the unit

Kacscr C'omprcssor India l)r.t t-rd is I00% subsidiary of KaeserKompressoren SE and is

irnporting this cquipment in lndia.

ln sornc cascs. under EP( (i. Sl:l and l:()tl which allows customer to clear the goods at

cq1tccssional custotn dut)- Kaescl ltrdia signs an High Sea Sales Agreement with crtstomer

end lhe custonrcr clcars thc ntaterial.

i\part tiom thc abovc M/s KaescI Corlpressor India Pvt t,td also imports raw material to

assemble and test the equipment and sell then.r in lndian Market.

I)ecision Taken 7l " ITC dated 24.08.2023t The committee examined the submitted documents

be requcsted ltt inlirrnr thc lalloul clleet in thc Illiltlcr Lllld!-r rel-erence.

Non.. ttO- \ar i Muntbai has submrttcJ inspcclion rcpon of M/s. Kaeser Compressor India Private

l-imitcd, Punc and ltJtrS Cell submiued the comments in ref'erence to the 7l'1 ITC decision.

l)ccision Taken in 7d'l' ITC: '[-hr.' cornmittec scrutinized the documents and recommended to

enlist \,11s KacserKontpress()ren Sl'.. (iclnranr as machinery manufhcturer under ATl.lFS. Further

the cg11tmittec ngted rhat i\11s. Kat'scr ( onrpressors (tndia) Pu. I-td. Pune uhich is cnlisted at

serial no.jl in Annexure-lll under AI'lllrS is a sole assembler of M/s KaeserKomprcssoren SE.

Germanl as per the clocunrents submittcd bl M/s KaeserKompressoren SE. Germanl and visit

report of'RO- Navi Mumbai. Hence, thc committee decided to delist rhe M/s. Kaeser Compressors

(lndia) Pvt. [.td. Punc with immediate etfcct.

'IAMC may deliberate and decide

Decision of 3SrhTAMC:- TAMC has ratifietl the decision of 74th ITC.

Agentla No. l0 (Agentla Point No. 6 of Tdtr' ll'C: Case of Model no difl'erence in invoice and

machinc namc plale

IIO- \ari \lumbai for$arded a casc rrl lU's l)uratcx Apparels TUF Ref. No: A]'[JFS/2019-

lgi l2ti. Ihc uuit purchasetl ntachines lhrrn .luki Singapore P'l'E Ltd. Singaporewherein the model

no nlcutioned in inloicc. rnachinc narnc platc and rnachine Serial number list are diltcrent.'['he
details alc as undcr:

. Invoice:DD[--900BSNBK
o Machine Name Plate: DDI,-900BSNB
. Certificate of Machine Sr No- DDL-900BSNBK-AA

'l'he machine manulacturer M/s Juki Ciorporation, Japan, submitted clarification as below:

"'fhe machinc ltrodcl number mention in the machine plate, machine name plate and certitlcate

does not rratclr beclusc lirr our inlernal trllicc' cornmunication and rccords purpose. \\'e use

additional r.lt'tails on inroicc and serial nttttlLrcr lettcr "

Section Comrnents: fhe latesl catalogue is checked online and details received for the given

model arc as bclou

and decided to call for the inspection repo( of M/s Kaeser

Pouerloom Development Cell for placing in ncxt ITC meeti
Compressor India Prt Ltd carried by

ng. In addition to that. TUFS cell also
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Machine model- Lock Stitch machine DDL-900BSNBK. The model coding is as follows:

DDl.-9001]_(a)_ (h)_ (c) _ (d)_

(a): Having variant- for s, wing specification i.e. Standard (-) and Shorter thread lunction (B t

(b): Variant for applicati< n: S- Standard& H- Heavl,Weight materials
(c): Variant for Wider" )Jipper and reversal feed:0B- Not provided, WB- Wiper Provided" NB-
Nipper Provided
(d): Variant for Power srrpply and country of export: K- Gencral Exports, China and N- lbr
Europe
**The additional term ".\A" is mentioned in certificate of Serial number list having no details in

catalogue in relation to rrodel variant.

l)ecision Taken in 7.1'r' ITC:I'he comnrittee reviewed the submittcd documents by' the unit and
lhc infrrrruation availabl. on the manullclrLrcr uebsitc. fhc committec' rccomnrcnded thc i:asc to
consider for release ol su ,sidy if otlrer conditions arc nrct as per A-l (IFS guidelincs.

TAMC may deliberate rrnd decide

Decision of 3SthTAMC: TAMC has ratified the decision of 7.t'h I'tC.

Agenda No. ll (Agendr Point No. 2 of 75th ITC)Case Forwarded by RO-NAVI MUMBAI -
Logo reg.

RO- Navi Mumbai forq arded a case ol' logo issue in respect of machinery manufacturer M/s.
Lasser AG. Switzerland who supplied Multi head computerized embroidery machine (M(':4-47)
to ATUFS beneficiary M 's. KFS Embroidery (Al't-rFS/2021 -22133091.

I)uring scrutiny. it has bund thal n.rachine nanie plate conrprises onll' -LASSER* " wherein
lnvoice is consisting r ranuf'acturer nanlc as "I-ASSER AG". In this corutection. RO- Navi
Mumbai called clarification from the manufacturer and the clarification is as under:

"LASSER" is tl e brand name of M/s. Lasser AG. Switzerland, where AG stands tbr
Public limited cornpany in German.

The official logo s "LASSER*" with tag line "Swiss Embroidery Machines".

RO- Navi Mumbai subm tted the flollow'ing documents in support of the malter.

1. lnvoice Copy and Nanre plate ol'machincry plrolo Cop\'
2. Manufacturer note on heir branding exercise, nrarketing practices

Section Comments:The lanufacturer is enlisted at scrial no.420 in Annexure-lll under ATItFS.
The logo available in machine name plate. invoice. manufacturer website and documents
submitted for enlistment are same.

Decision Taken in 7l '' I l C dated 24.08.1023: I he committee examined the submitted documents
and decided to call for n achine name platc and invoice copy from ATUFS section/RO in respects

of other ATUFS claims r,lthe same machine manufacturer.

Ben Name Machine N:rme Plate
Shubhlaxmi Embro dery
(Model no : MVDT ;, Invoice date-
0t.02.2022

LASSER+
Swiss Ernbroidery
Mach ines

I-ASSER+ AG
Swiss Enrbroidery Machine

Minutes of 38th TAMC held on 04.07.2024 under ATUFS and Prev TUFS
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)

Suvidha Fash ion.
(Model no: MVD73, Invoice date-

07.02.2022
Flowcrs creation.
(Model lo: MVD73. lnroice date-

l 0.0t .101I )

( ol(rrrr lmpc\.
( Modcl no : NIVDT l. lrrvoice date-

l5.0t.l0l 7)

KFS Lmbroidery (Model no : MVD7l.
lnvoice date- 20.01 .2022) (Extant

Irl.ASSlrR+
Srviss I-,rnbroidery
Machines
LASSER+
Swiss Embroidery
Machines

a

a

Case )

Now,'IUFS cell submittecl the documents inrespect ofabove decision as under,

Scclion ('ontments:

The logo in all invoices of reference cases are found same.

The logo in machine name plate are fbund different i.e. 3 types in reference cases.

The logo available in offrce records is same as logo ofinvoice & website.

71rr'l'[C ]Ieetinc dated 28.03.2024: The commitlee examined the

documents and r.rotod that the manulacturcr is lollowing di fferent branding practices in the referred

cascs. llcpe.,. tfc e()lllulittce ilecide.l to eall clalitlealion on dit-lerence in [.ogo in Inachine plalcs

along uitlr thcir tradc mark ccrtitlcate lhrtn thc lllitnul'acturer.

Nou. M,s. l.asscr r\(i Su'itzerland submittcd the reply in reference to this section email dated

I 2.0'+.2014 as lbllou's.
. *I,,,(SSF]R" is the brand nanrc. '+" is lbr Suiss cross and AG stands for Public lirnited

compan\'. lnlpofiant is *LI{SSER"

o l'hcre is no reason tbr diflerent branding practices.

. 'Iotla) we are only using t.ASSf:lt t AC on the Name plate.

Decision Taken in 75th ITC: The committee reviewed the clarifications submitted by the

manufacturer and examined information available in manufacturer website. It is noted that the

bran4 name "LASSER" is found sarne on all the machine name plate and in commercial invoice.

Hence. the committee recommended the case to consider for release of subsidy if other conditions

are nlel as per ATt)l;S guidelines.

'l'AMC' mar delibcratc'and decidc

Decision of 3SthTAMC:- 'l'AMC has ratificcl the decision of 75th ITC.

Decision I-aken in the

LASSER+

LASSER+
Swiss Embroidery Machines

t-

l

Aeenda No. 12 (r\eenda l,oint No. 3 of 75'h Il'(')Manufacturer name not mentioned on the

machine name platt onlr Logo mentioned

TI.JlrS ('ell tbrriardcd thc case to coullrrn the acccptabilit)' in respect of machinerl' manul'acturer

Mi's. Spo6lex S..,\.S.. France. (enlisted i.rt 5l.l in Annexure-llI), who supplied tJltrasonic Slitting
macliine undel MCl03-h-2 to M/s. Plasti wcave lndustries LLP M/s. Harmonv Plastic Pvt. ltd.
(Beneticiary: A'fLlFS/2019-20/1535). During JII'it has been found that machine name plate

comprises onl1, logo olthe n.rachinery manutacturer along with unit address. The logo available in
namc plate is slightll'diflcrcnt than logo in invoice. The address mentioned in invoice and nalne

platc is lburrJ santc. 'l'he datc ol'inroice is I 1.0'1.1018.22.06.2018.

[4att ulitctu tu dcclrtutior.t:

*---fi,rrw
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"SPOOLEX" is rhe brand name of M/s. Spoolex S.A.S.. France. As per general trade
practice, the unit rnentioned "Spoolex" on machine name plate.

As a trade practic:, the unit is mentioning logo ofthe company in both [nvoice and
machine name pl: re. In this instant claim. at the tinre of issuing invoice the software not
updated with neu logo whereas neu logo updated in machine name plate."SPOO[.EX"
mentioned both ir invoice and machine name plate.

LOGO in Inr oice (OLD) LOGO in Machine name plate (Nerv)

'.ior

-Ih

'-) .' ar

m*&ile#M

Section comments: The r ew logo is found in manufacturer website - https://wwv.spoolex.com/

Decision Taken in the 7.'hlTC Meeting clated 28.03.2024:l'he C'ommittee revieu,ed the submitted
documents and decided t r call elfectir,c date ol ne'"r logo adopted hv thc nranufacturer along uith
supporting documents an .l trade mark certilicate.
Now. M/s. Spoolex S.A S.. fi'ance subnrittecl thc repll in refcrcnce to this scction cnrai tlated
26.03.2024. 'fhc manuia, rurer reply is as under.

o Effective datc o new logo introcluction - SePtcmber 2019
o l'rademark certi icate for old logo antl neu krgo
o Our trademark i . protected br sord arrd nonlluuratirc tradc nrark. i.c. SPOOI,UX
o Our trademalk r nir is regislcrrrl (nol lhe l()!(r)ll]d suhrlittcd llrc sanrc (not lltc lor,r)

"SPOOLITX" m :ntioned botlt in ini rricc and ntachine nanle platc.

Decision Taken in 75'b ITC: The committce reviewed the documents submined by the
manufactuer i.e traden rark certificate. manufacturer website and noted that the registered
trademark is available in both invoice and machine name plate. Hence. the committee
recommended the case tc consider for release of subsidy ifother conditions are met as per ATUFS
guidelines.

TAMC may deliberate arrd decide

Decision of 38rh TAMC - TAMC has ratifietl the dccision of 75th lT('.

Agenda no. l-i Minutr s of the 4th Meeting ol ( ommittce for dcciding issues relatcd to
Country of Origin as pr r ATtlFS

Sub ,\genda l'oint \o-( [:
RO- Noida forwarded a :ase of Mis Jayshree Intemational related to Certificate of Origin (COO).

The unit purchases machinery from M/s Brother Machinery (ASIA) Limited. Hong Kong where in
COO is issued by M/s Brother Intemational Singapore PTE Limited, Singapore.

o hvoice issued b',: M/s Brother Machinery (ASIA) Limited. Hong Kong dated 30.04.2021
. COO Issued b1 I lWs Brother Intemational Singapore PTE Limited. Singapore. Dated

1'/.08,2021 on behalf of: M/s Brother Machinery (ASIA) t,imited. Hong Kong
r Machine Manuf rctured at: China & Vietnam
o Place of supply rrs per Bill of Lading: Malaysia

|r )!A,^
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The manul'acturer has also submitted a letter stating that all brother machinery is manufactured

under the control of M/s Brother lndustries I-td.. Japan and sales are govemed from designated

sales oflice b1 u.a1, of raising invoices to end user: The aforesaid machineries were manufactured

at ('h ina production unit.

machines were supplied under
ill of lading having place as

Section Comments: This section has catled the details of ATUFS cases of the same manufacturer.

As pcr.A'fUIrS cell submitted data lbr '-l cases. it is noted that the

similar arrangernL'nt in rcspect ol Certitlcatc of Origin The B

Mulci sia and S ingupore.

Further. it is observed thal rhe AI'UFS ccll has proccssed the similar case and rejected where COO

bears the Malalsia Origin lbr accessories items supplied along with the machine since the

manuiiicturing activil), at Malaysia is ncither enlisted nor declared in any documcnts to this ot'fice

bv thc manuthe tule r.

l)ec ision ol the COO committee:'l-he ('ommittcc examined the documents provided by Regional

ollcc and dcc laration le tlcr gi'u cn b1 the Mrnuthcturer. The committee accepted the supply

arrangcnlcnt nlrdc in albresaid crsc antl rccontr'rclldcd for release of subsidy if other conditions of
A l I l]S are trte t as pe r (iR.

TANIC nral tleliberate and decide

l)ecision of 38'hTAMC:-'IAMC has ratificd the dccision of COO Committee. However, the

Committee requested thr ATLl!'S section to reporl on the number of claims for which the

COO bearing the Malal.sia Origin for accessories items supplied along with the machine.

Sub Apenda Point No-02: Casr,, firr*alded b1' z\1'UF'S Cell to decide the eligibility ol COO and

examine the irregularities or fraudulent activities in the COO
1n

or\W
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Section note:
. 'l'he above mentioned companies including Parent. Sales offices and subsidiary units at

.lapan. l.long Kong. ('hina. \'iernam and Singapore are enlisted in Annexure-lll under

A l-(-ll:s.
o l'he ( O() issued tion.r Singaport' Chamber ol Commerce containing the term- issued

rctrospcctivcl).

Decision taken br 3'd COO Committee meeting: I'he committee examined the case and decided

tu .utl .turifi.rtion that uhl thc tnachittc is supplied under such arrangement i.e. invoice from

l.long Kong. llill ol'lading fior]r lvlalalsia and C crtillcate of Origin lrom Singapore issued

retrospeclivelY.

As per decision. a clarilloation was called tiom M/s Brother Machinery (Asia) Ltd, Hong Kong

vide letter dated 07.06.2023. The unit submitted the clarification as below:

o 'Mis Brother lllathincry) .4siu l.initetl is an uteu sales olJice designored .lbr ruising

intait e.s lo cltslomers.
c h'urther, thc logi.stit':s unt! btnkers urc bu.scd in singapore, hence ('oo issuad by

.\ittgtqxtrc ('hunhcr ttf ( rtunu:rtt'.
o 'l he mttt tulLu.turing units lu! loLLtl(Ll in Japun. China and Vielnam huving nume plales

rtl lJnttlrr Irluttric.s Lttl trith r(spectir)e L'ountries oJ.manu/'acturing. All units ure enlisted

utnlcr .1 1 [-]'5.
o l'he t'tttttuli:ctl tttrtlutttlt i: lrr'ulttl in ,llulqsitt: hence Bill oJ lading comprises

.\lultt.t.ti,t.



AI'UFS C'ell vide note n ,. TS-27/11,i?0'l'l tri'/l(1 datcd 01.01.102.i lbnvarded 1[g gn5s 6rl Mis

Nyalkaran Fabrics (Al-L irs i20l7-l8 II/,') :rl.ngujth r'nclose,.l lcttcr ljrrnt Ii()- lndore datcd

-30.06.2023 regarding tur, ('(X) in rcspecl rrl'r'rtrr coir'rtrll'rcial itrr oicc.

'Ihe jl't of M/s Nyalkara r[iabtics (A lt'l S ]l1ll-lll il/i7) \\irs c()n([rft('d hr ll0,,\hnrcdabad in

02.08.2018 to verill ti.re Vaterjel nraehirre:,:rirnpllgil h} \l/s (]rrrgtlu,r IlLrrlarg Ir'xtilc \lrtc'tirtcll
('o. Ltd. China ride com nercial i6161cg \r, lii.-rlU tlured 1q.06..1017. lhc ll() did not consider

the case being a case of a 'rcnded invoicc.

Further as per Mol/IlQ directivcs..Tl'l '.rar iilain c(indLrctcd b1 l)S( Surat on 04.08.2i1-'l lbr
reverification and JII- sul rnitted COO rviiir \)lhcr' llalc. l hc dt:tails arr as und!'r:

SNo ,,lame of Exportcr Issucd oice No &
e in ('O()

02.08.2018 luangzhor"rl.aifcniroug 
.l-rading 

Oo

.td Guangxhou. (-hina (-);h (lingdao

lult'ary t clilie N,lircirincq ('o. [.lcl.

igning lcng Yir,rir l lail,.: ( r,. Ltd..

ingning lltuirlrrg. t ir,rt,r. o ll
)ingdao Iluifanu I cr tilc \lachirtcrv
'o. [.td.

Section ( omments:
It uas rroticed that the m,lnufacturer prodir,;ecl ;rrrrcndetl invoice uith declaration that thc irnrenclcd

invoice was raised on a.:count ol non-irvailatriirt) ol Machine Sr Nos in invoice copl as per

A IL)I-'S guidelines. Ilor.r.:ver: the unit sutrrnitlcri Ir-, two COO copir:s rvith sanrc i;noicc nttnrl.',er

with diffbrent dates.

Ihe obsorvation made b] section arc as ttrrrier (as per submiticd docunrents:

l. In both COO the rxporter nanle is dilTercnt o,L,olQingdao l{uifang I'cxtile Machintrl ( o.

[,td. and there is to an] record ar trilablc of cxporting conl]liln\ narnc c\cept the machirre

manulacturer i.e. M/s Qingdao llurlang Ic'rtilc llachinerr ('o. Ltd. ( hina cnliste,l at Sr

No- 38 Annexure III as machinc'tn;tttttlitclttrer
2. [n the COO with rnvoice dale 10.()].l0ll. llS code is ntentioncd as li4461().10 (X) lulrcrcr

thc later COO ha . ing HSN code ll-i46.1(t10. Since hoth cases proclucts dcscription rs satttc

hence the HSN c ,de should bc sirrrrc. I ur th,-'r' ttrc 8.1461010 liSN cotl is (buntl l,r [t of'
(larrier l.oom ins ead ol Watcrjct l.oont ar re tric,'ed fltm ,rnlinc sortrccs.

-i. 'l'he weight of corrsignmenl is dillcrcnt in hotlr ('(X).

Decision of the Comm ittee: The Conrnriltee dclibcraled on the matter and observed that the

documents submitted du ing the JITs. thc heneliciary unit had submitted tu'o Ccrtiticate ol Origin

fbr same invoice wilh different date ol' invoice & exporler narne. l hc commiflec' tlid no1

recommend the case fr r release of suhsidl.lt is also deliberatc(l that thc committce has no

mechanism to check the iaudulenl aclivitios in thc lralter.

'I-AMC may deliberate a'rd decide

Decision of 3SIhTAMC - TAMC has ratified lhe tlecision of C(X) flommittec and requested
to issue advisory to th: Industrial Associations in those area to sensitize thc issue of such
irregula ritics.

lr4/'

('oo
on

1

l c4.08.2022

27.1().2017
( Issued

!ctrcslecti\.el) )

| 7 .07 .2017

HIr--s1()

tq.06.1017

lll,5 le
1 0.0.1.--10 I I

.IIT datc
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T0talRRTI.]}-SIITU}-SMTUFS

2045 3404401955

60t25358290')

28031792665 3463

8544859'l212

i 949li07

215

10922l326

t5l6182 1056278
r398989247 t62
9(t17009'7r65

437 l9tl8l6
47t79 263129

Agenrla Nu. I{. tssues tlelated to Proious Version of TUFS :

Progress under Prerious \/crsions of -l'UFS (as on 14.06.202'l)

Sr, No. Prrliculars
No. of accounls fbr *hich documents uploaded

I'U FS Cells rrl lJanks

,l

)

6

h

e()()lla|llLi()ll lirrrrl Ilattl'\ ltttd trrtil'

No. ofaccounts retunled by RO'l xC and not

resubnined b1 Banks

No. of accounts under consideration ( l-2)

No. of accounts not submitted u illingness lbr JIT

N(). ol actual accottnts lbutrd lll tbr JII (3-4) 353 249

\() ()f xccotlrlls cotlld not [)c .l\5tullc(l tiuc ltl tton-
61 ili

7

8

ll

No. ol actLtal ascounts a!ailahlu li)r assiglllnent

5-6 )

N0. ol'aecounts assi to Jl I ROTXC
I No. ofaccounts in which Jl'I conducted

l0 No. ()l acc()unls J fI repons sLt bnr incd ro I lQ

No. of accounts seftled

t2 No. of acuo rtls ttndcf florcs\ lll \.lrit)tls slaqes

Note: Out of total 8.153 cases under older Tti['S' in respect of 50,19 cases documents have

not b€cn uplnadcd bl llanks

Proglcss rndcr prcviotts versions ot l'L'FS (MTLIFS, RI'UFS & RRTUFS) was placed before the

Committee and it uas observed that tlank could only upload mandatory six documents in respect

ol'3.10,1 cases firr conduct ol special .ll f. Ilorver er. mandatory six documents were not uploaded

Ibr ballncc -5049 coses (tt,t53-3404). OLrt ol'1404 cascs. 601 cases were returned to bank lbr due to

tlclicicncr lrt !i()(i|l]reltl\ rttltl lherc eir\c' \\!r. ll(rl fe\llllll)i1t!'(1. llence tlttt ol'180-l cascs' J9l cascs

harc heen \ctllrrl iltr'i tellrirtrttLt !ir'! .rr\ .ll \.lllott\ \tJgcs lix settlcmL'llt. l'hc collll.uittec lloted

th!' pr()gr(ss ()l thc sctllelllent ttl casir lir ctt in ahor.- table.

INIS( rurder .,\l't 'lrS in its l0th r.nceringL held on 05/02i2024 decided that a Conrtlittee headed by

rhe'l crtilc ( i,nrnrissioncr u,oultl rc-crurnirrc rarious concerns raised/difliculties pointcd out by

the in(lLlstr\ hiurLs in tlte pr()t()c()l,nr(,ectlurcs lor disbursal ol'subsidy under older versions o1-

'l LlIS cascs and sLrggest appropria{c course ol' actiolr including modilications in the

prtttoeol changcs in pr,recdurc. i1' attr. ltrtl placc a5 an agenda itenr betbrc IMSC' through

1'u\M('lNlo L

Accorilinglr an lnternal Commiltcc under the Chairmanship of the Additional 'l'extile

Comnriss-ioner lras been constituted to exanline the issues under previous versions ol"fUFS The'

interlal cprllritrcc heltl rncc'ting u,ith nrtrior bankcrs (lDBI. SIDBI and BOB, SBI was absent) on

l5 6l0l+ utttl irillr ln,.ltt.ttie. \:,sttt irrli,rtl rSI\l \ E: I:l'\S\\'l) on 18161102'1''l he issucs and thc

YiCus ol tlte lr.rrtl.,-.r.: iin!l li)(lLtslri(\ \i.i)\.rittl()rl r_t.ithr. r.cd h) th!- lntcrnal ('tlnlttriltcc ucre placecl

in thc -llitlr nre\riinll ()l I\\l( trniler \Il. IS hcld on 0'll7'201'1. Ihc issucs discussed and

rectrntntgr)tlations,'tle cisiorrs ol"l AM( alc gir en be lo* fbr approval/ratification ol lMSC:

Sub Agenda No. l:
SIDBI

Concerns:

Eligibilitl assessment tlocument/Eligibility Certificate/ECN in respect of

vv
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SID[]l could not 1 rovidc E(-\ docrrrlent lirr r:rscs dircctll asiistcd h.r' thcrrr. lltcrcli,r,.'. all
suclr cascs are per Jing lirr conducl ,,1 phl \i.iL r crillcation hr .ll I as pcr issucd protrtcol.

l'he issue was tak .'n up in 6'r' rr.lcctiug rrl tlr(' ltrlS( undt'r' ,\ | I IFS hcld on ltl,'04i10-ll Ihe
IMSC noted the t ccision ol'lo"' l.\M( lor lr( N on Sll)lll assisted cases that SlDlll uill
share ECN docurrrent, corroboratirc doctrnrent or the equivalent docunlent issuetl after
determining eligil,ility before lodging the clair.n. Further. the applicabilit) of the sarne tbr
cases assisted by , hem for co-opted l)LIs.

SIDBI has not ii;ued ECN lor thcir o*n assistcd cases thror.rghout thc schcmes under

previous versions SIDBI has offered to considcr two documents (l-oan Agreentent & l)ced
of H1'pothecation I as I:CN cquir alcnt d{rcur1.r!'r'rt. SII)tll has also olll'rcd that thr'r rr ill
provide certifical, lor thc sanrc.

For cases where company has been acquired on going concern basis (all assets and
liabilities are tak rn over) by anolhcr cornpan) hy way ot' amalgamation. demerger etc.

w-hether subsidy r'an be continued lo ncu c()nrl)anv r.r'ho has acquircd the conrpany getting
l UFS subsidy.

After acquisition of the company the name of the account. PAN number and management
of the company c langes.

As per Circular }lo. 5 (2006-2007 Series) dated 06102/2007 issued under erstwhile TUFS
(and also applicr Lble to MTUFS) the companies who acquire units on "going concem
basis" will be c,rvered under TLII:S bl, triursfer of term loan availed by the previous
company for TLrFS compatible machinerl' to the acquirer company. Further. the newly
formed joint ver ture company by ttansfer of entire assets and liability of an existing
company will be :overed under TtlFS. provided the project is TIIFS compatible.

However, under llTUFS and RRTUITS there is no specific directions in this regard.

Decision of 3SIhTAMC: TAMC delibbrated on thc conccrns of this issues and obsen,ed that
how it can he possible t rat SIDBI had issucd l.( \ to their Co-oplcd Pl.ls hut had not issued
llCN for their owh fu rded cases. lho rnight harcaccesscd thc cligihilitr amount under
'f UFS and had record -'d in their s1'stcm. Ilcncc, Sl DBI ma1 be asked again to provide
extract of their system showing eligibilin- detcrrnined with date to the Officc of the Textile
Commissioner.

The Office of the Textile Commissioner should also submit the details of cases involved
related to such issue to ,lecide the issue further.

Sub Agenda No. 2:-Acq uisition of company on going concern hasis:

Concerns:

Decision of 3SIhTAMC - TAMC deliberated on the issue and decidetl that suhsirh mar be
continued to the acquiling companv if thc u holc assols as wcll as liahilitv of tcrm loan also
get transferred to the acquiring compan\. Ihe decision of l.tl\l(l will he placed hefore
IMSC for approval.

7.M
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Suh,.\gcntla No.3 : I ntler lllt tS arrd Rltl't ]s tlrere arc cases uhcrc lrlD has bcen

otrtailetl lbr particular srgment(s), houoer machines actualll installed for segment(s) other

than sogments applietl in LIll). Ilcnre, lhcre arc segment changes from UII) mentioned

scgmrnt(s).

C o nce rns:

it) ( i/,\c.i there.;e gltt'ttt dc,tlttt't,Ll it It,tlltit'ul L:ttilc:. But the nurutltttluting lcflttri:ed
) urn & Knittcd Fuhric.t

b) ('a.;es u,here UID hu.s been tuken lor GurmenliMade-up Manufacturing. But thc machines

(tLlualb' instullcd ttigh Speetl ('irc'nlur Kttitting,l4achine ttnder Annexure-'V("5-c- I ttntler

ll'cuving/ Knitting.

('ttses where l,llD hus htctt tuken.lor (iurntent Made-up Munu/acturinS. But tha machines

utluull1, machine in.stullul uruler Pro.ctsing Segments.

Segtnent t'hange purtittll.t'in I ll) under Rl'Itl-'\

c)

d)

Decisinn of 38'hTAMC: - TAM( l deliberated 0n the issue.

In case of b) lhe dccision rclatctl to \\arp knitting Machines has been a clear case of

classification of higher segmenl vs actual and hence has been earlier decided as not

acceptable as related to misclassilication / overlap with DRI observations'

Earlier,MoT vide their lerter no. l60llllJ2t2020-TUFS dated 0710212020 has allowed change

in machinery subject to condition that "the machine actually installed should lall in lhe same

segment as the one cluimed in RI,R2/RR1,RR2, the machines should meet benchmark

technologlt under scheme.and overoll committetl liability of the accounts should nol erceed

mentioned in RI,R2/RRL,RR2". But the segment declared in reporting format

R|,R2/RRL,RR2 andsegment declured in (tID application by lending ogencies is tlifJerent,

Further, case-wise issues were placerl before llth meeting of IMSC under ATUFS held on

2Lll2ll022 and IMS(' adviserl that instead of addressing individual cases, all cases of similar

nature may be examined and pul up to tMSC fnr a policy decision. Hence, considering the

representations from industn timc and again, it is considered to take the issue back to

IMSC.

As such wherever there are linancial implications due to such segment change, such cases

should not be considered.

Hon.ever, wherever mistakes rre committed hy the lending agencies in declaring segment(s)

in the LlID application rvhilc applying for UID, the same may be considered based on

certilicates / leiier issued bl the senior level oflicerof lending agencies (senior level officer as

considered appropriate by Dl's, Mol'), clearly accepting there-in that the mistake actuslly

occurre4 on ifieiipart, Such cases may be considered to be processed subject to the fact' if
there is not going to have any impact on the overall committed liability mentioned in the

UID.

Sub Agenda No. l: For consortiurn eases phlsical verification conducted by JIT lbr the

whole lirojecf, due to dOcunrents uploatled for accounts of some consortium member banks

undur consortium horvevcr d0rumcnts arr not uploaded for remaining accounts,

Concrrns: r{\rrt
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e) Where JIT alrearly conducted:

i. One case un ler MTUFS (List- t) where consortium consists of 8 accounts; documents
uploaded for 5 accounts and documents NOT uploaded lbr 3 accounts.

ii. One case un ter MTUFS (List-l) where consortium consisls of 2 accounts: documents
uploaded for I account and docunrents NO'l'uploaded lirr I account.

iii. One case L nder RT'UI"S rvltere consoltium consists ol 3 accounts: documents
uploaded fo' 2 accounts and documents NOT uploaded lbr I account.

b) Where JIT yet to be conducted:

One case under MTUFS tList-l) where for three accounts documents not uploaded.

Decision of 3SIhTAMC:- TAMC obscn'erl that for such issuc IMSC in lasl meeting has
decided to open portal allowing thercin to rcspt,clive hanks for submission of mandatory
documents for conducting special .ll'l' and accordingll furthcr necess:lry action may be
taken by Office of the fextile Commissioner and information in regard to availability of
window for submission of mandatory documents in respect of old TUFS cases should be
informed to the banks concerned and wide publicify to be given through industry
associations.

Sub Agenda No.5: ScprLrate'l'tll-S lteU Nos, allo(tr:d for intercst reimburscmcnt and capital
subsidy under MTIIFS LisGIl):

Concerns:

LInder MTUFS h:nefits are availahlc in thc lhrm of intcrcst reimbursemcnt and capital
subsidy {for spec lied rnachineries). lhrcc:iel)aratc ft)nrats ucrc prescrihcil lbr interesl
reimbursement. c rpital subsidr fbr specilicrl nracirincries iutd Margin Moncr Subs,rl) lor
MSMEs. Lendinr agencics used to suhnrit orrlinc subsich r:laims accordingll orr online
portal.

llower,cr. after .rhnrission ol rlrrrrrter-rrsc conrrnittcd liirhilities and dcrcloprnent ol
integrated sofiwi:r'e in 2014 therc is plorision of onl) one column lor applling both
interest reimbursr rnent subsidl and capital suhsidl.

After firming up of cases undcr Nll'tll;S t[-ist-ll) some cases are allotted tuo l []FS
Reference Numb( rs to provision fc)r interesl rcirribursemenl and capital subsidy separately.

The allotment of rwo TIIFS Reference Nunrl.rcrs fbr orte terrn loan appears as i1'thcre are

two applications.

Therefore. there s need to cancel one l'llFS lleference Numbcr and appll'all subsidies
(committed liabillties) under one I'['l:S ll.clercnce Numhcr. s() as to remove duplication
and confusion.

Decision of 3SthTAM(:- TAMC delibcrated on the issuc and dccirled that to avoid
duplication of accountr. details mcntioncd in thc multiplc 'l'ttlS Ref No. perlaining to one
claim of a unit should lAe mergcd into one l t l S ltcl Number,

Sub Agenda No. 6 : I'artial machines sold out after full rcpayment of loan. Machines were
verified earlier in Mar:h 2018 by ROTXC Noida in some other context. Earlier JI'l' report
available.

Conccrns:
}\|JM

16 lPage Minutes of 38th TAMC held on O4.O7.2024 under ATUFS and Prev TUFS



. l.ap former. high speed oomber and multi cylinder drying range have been sold by the unit

hretirre conduct o1'phvsical verilication b1 .l11'after full repayment ofloan.

o lhc phrsical vcrillurrir.ut,)t the unil rur: cotti.luctcd b1 Regional ()llice ol thc I'extile
(onrnrissioner.Ntri,,l.Lerrlr.:r I: \ollle ()thcl e()lltcxt. lhc Jl[-rcp0n is aiailahlc.

. l)ue Lo earlier verifieation it is conlirmed that machines were installed earlier.

o l-herclbre. unil is retluesrirrg n()t to rrco\er subsidy 1br investment againsl these machines.

Sub Agentla No.7: Under R'tl.llS and ltR'tl;l'S, ll,CN issued for interest reimbursement

betbrc application for LllD. llowevcr, ECN for capital subsidy issued after receipt of UID

number.

Conccrns:

l)r:cision of .l8thTAMC:- 'l'AM( rleli'rre d the issue to the nexl meeting.

o [)ate of apptication crcirlr'tl lbr t rtl) is ()6,Oi12012 and date ol'LJID approval 1510312012'

o I)atc ol' issuc ol eligihiliir .15\c5snrcnt ilocumcntil:C'N lirr intcrcst reintburscment is

05/03/2012.

o Dare of issue ol eligibilitl asscssment document/ECN for l0% capiral subsidy is

19106t2013.

. IrCN tbr l0% capital subsitlv is alisr tIlD application date

. As per Part IV ol (iR orr R I t ll:S lirl obtaining a Unique [D number' the nodal banks /

nodil agencies / cotprecl I,LIs rrill subnrit inlbrmation online in the prescribed fbrmat to

the Textile Commissioncr. \turnbai. after dctermination of eligibility.

o tn UID the subsidy type is mentioned as l0% CS, 5% IR. Further, in subsidy schedule ol
UlD, capital subsidl' amount has been provisioned.

o Whether the account is eligible lbr henellts ol l0% capital subsidy.

Der:ision of -j8'l'TAM(':- 'l'..\!l( rhlihr.r:rred un the issue and clarificd that date of cligibilit}
assesslllonl document in respccl ol c Jrital subsitll ma1 not be considcred as rclevant date.
'l'he date of eligibility document in rtspcct of interest reimbursement may be considered as

relevant for both interest reimbursemcnts as well as capital subsidy as the machine is

alreadl assessed and Ull) issucd lbr both intcrest reimbursement and capital subsidy. The

.u,rr" riill be placed belirre ll\lSC lbr ratilication as the cases under Older TUFs normally

ncctl to be regulated as per rcspectivc (jR, rvhercin UCN had certain timelines and any

relaxation lrom there due lo opcrating i\loT protocol 2019 needs ratification by IMSC.

Sub Agr:nda No.8 : What is thc relevant dute of sanction of term loan.

Concerns:

l-erm loan applications reccived at the branch are sent to the Zonal Oilice/Corporate
()tllce/Loan Sancti,,pri,g. ( .rnrptirtcc crc. lirr-apprtxal ol the telm loan fbr the project based

0n the tluancial pL'rrers 'r"ailithlt irl \irl l()(r' lr:\'15

('ot.pol.alc Ofllcc errnrct:, Iil! \i r!(i()n ()l tcflll loall to lonal ()tlicr:" irhich convc)s t() the

branch. Branch ultirnatcll cr)ll\ e\ s sallcti()n ol tenn loan 10 the unit
or\ rfr
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Therefore. there are three correspondence letlers involved conveying sanction ofterm loan.
Hence, which corr:spondence date is relevant as term loan sanction date.

SIDBI has clarifi :d vide their e-mail dated 04107 /2024 that date of letter issued to
Borrower confirming sanction of loan assistance along with tenns and sheel of loan,
assistance should Ire considered as " Date olSanction" for loan assistance, since process of
approval of loan a rd approval dalc of sanctioninB authorities arc part of internal process of
bank and without written communication of' sanclion u ilh tenns and condition and it's
acceptance by the borrower. the p[occss ol'sanclion of Iinancial assistance b1 bank cannot
be treated as com; lete and binding on hoth the parties of flnancial assistance i.e. Bank and
Borrowers.

IDBI Bank vide , -rrrail dated 04 07/101.1 has clarilled that sanction letler issued to the

customer is the formal comnunication ol'sanction ol'anr, facility to the customer. Any
other dates relatecl sanction/renewal/revicu rnrodification is lor intemal considerations.

Bank of Baroda vide e-mail dated 0410712024 has s1a1ed that sanctions ol- loans are
accorded at variors committees / Branch Head as per the discretionary lending power of
their Bank. The :,anction date of loan and the date of communication to the borower
regarding the sant tion of loan are two separate issues and the date may be same / ditlerent
from each other. I r cases of l-oan where the sanction is accorded and communicated to the
borrower on the ;ame then the loan sanction date and communication date is same. In
cases of Loan wh,rre the sanction is accorded and communicated to the borrowcr at a later
date (more specitically' the loans sanctioncti at highcr lcvcl committees) thcn thc loan
sanction date and .:ommunication date is ditl'erent.

Decision of 3SIhTAMC: TAMC deliberated on the issue. Based on the information received
from the hanks and internal committce rlclibcrations rlith Banks. thc datc of
communication of the sanction leltcr along-u ith lerms & conditions to the unit h1 the
lending agency, bank's hranch, will bc considcred as the dale of sanction of term loan. The
same will be placed befr re IMSC for information.

Sub Agenda No. 9 : I rdustry views

Views of SIMA

o Previous version: ol--llJF-S arc llank drircn sclrerrcs. lhe schemes were in eristence till
l2l\l12016. fher r have heen nristales Ilorr llar,k sidc.

. Policies were stri rgently follorved s ith less tlcrihilitl.

. The obiective 01 thesc schcnres is t() br',ng invcstrncnt and new technologl in tcxtile
industry. [nvestrn . nts. employment and t-'xports arc the paran]eters of development.

o What needs to bt checked alc uhclher lcrnr loan lras hccn arailc'd and whctllcr in\cstnrenl
has taken placc.

o fhc cutrctrt prot(,.()l is not practicrrllr uotkerl oul.
. Only three docur lenls nra], bc called i.c. tcrnr loan sanclion letter, calculation shcet and

declaration from he bank.
o Accordingly, sim rle protocol rnay hc wotked out. 'lhere is no need of physical verilication

l'or the investments made l0- l5 years ago. There is no need to check documents.
. 'fhese schemes lave been implenrentcd through Banks/l-ending Agencies. lherelbre. at

this stagc don't ir vohe units.
o Offlce of the I e: tile Commissioner mar discuss all issucs rvith all Bankers antl come out

rvith a simple sol rtion lor setllinS lhc c,,.c.l ,,''d closurc. of tlrr, schemes.
o Covrrnnrent n)a\ not go hr thc rulcs antl rcptrlations. €
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. Of'fice of the 'fertile Cornrni,sioncr is entpowered to visit any unit. in case of any

irregularity/complaint.
o lt'these schemes rrould harc continucd the way it was till 2016, the industry would have

got working capilrl and rnorc in\dsllllcnts uould have happened.

. 'fhe whole cases thcir setli.'lllent antl closure may be seen liom the angle of the

lundamental objectir e ttl'the.r: .chentes.

o out of 9000 ca:es rhc banl.lt.rre lilcrl rhc prcscribcd documents to onl) around 1400

cases. Mosl t-rf'th,, lranks hrrve uo clocLrrne'nts and for no lault o1'the units the remaining

cases are gettinlL lllictcd. ll('rtcc. rltc $holc cscrcise ol'settlement of'cases cannot be

completed.
r SIMA ride email tlt 18,06'}rl I lias subrnitted thcir suggcsted policY measures to resolve

-['UF 
scheme issue s.

o SIMA has menlion ntajor reasotts lbr issucs in Previous Versions of TUFS'

i. Closing singlc uiidou elcarance lhcititl' at oTxc and introduction of ring-l'encing

system.
ii. lvlistakes comtrritt..'.1 br blnl.s
iii. Failure of NAU( ONS ll altratiort

iv. Decision to vcrili M'IIJl S- ll-ILllrS and RRl'LJFS cases through special JIT

v. Online submissio;r of'six prescribcd documents by the banks

r SIMA has suggestetl lbllowirrg 1-rolicl'nteasurc's

a. 'l he (jor e rnmcnt lr:rs .'n\ isu. ..l ro inercirsc lhc te\tilc busincss size (2020: tlS$ 162 lln) to

tlS$ :150 13n [v ]r]i(l attd c:iitrrl|tcrl I{' 7.15 lakh crorcs as the investmcnt requiled lbr the

entire lalue chai| the sarr.rc lirerclirt,-' tirc l[;l'S nceds to be continued to achieve the

targcl.
b. l'h! previous vcr.:iorrs ()1''l I I schentes u'ere implemented through the banks and banks

rvere ensuring asset illst0llatioll whilc proccssing loan and doing ycarll inspection

c. Sending rp..iul .ll.f alier a gap ol' 8 to l0 1'ears. it is vr-'ry diflicult to submit the

documJnts. Therelbrr.. it is suggcsted thc Jl'l may verify on the basis ol available

document wilh bt,th ullit an.l b;rnk. no. ol'\cars the unit has run. cmplovnlcnt generated.

actual installatiorr ol nrachinr,s as pel earlier guidelines. etc. and release the eligible

subsidy.
d. Alternately, all the pc ding subsidies nral bc released based the O'l'xC internal committee

reporr thai was appior,cd b1 IMSC and used fbr getting Rs.17,822 cross budget allocation

tbr the period 2016-T.
e. Consider all ucrruilc !l:es u ilhout insisting lirr unavailable/complicated

dtlcttments /ree tttll'. s{'ld t)tlt .rlrtiltitles:rt)(l cl()scd Llllits

t. ('onsider giling i,tu; ()p[]()rt,,rrt\ .trLi el()se th,.'llles lbr the units lmt collling lbn'l'ard to

n.rake the claims irr u iitnc bttiitttl tltltt'tt':ct .

Vicws of FIASWI

o Previous versions ol"l'Irl;S nced to bc closcd

Banks arc not clarit-r,ing an)'thin!. Thetc ltavc been transtbrs of staff and mergers of bnnks.

Manl,of thcm arc n()l al\\afc rrl tlr.,schenrcs.'l hurelirrc. old documents arc not alailable.

l'he rvhole responsibilitr Ltl intpluntettting the schetles was on banks and therelbre they may

be involved in this exercise.

FIASWI subsequeltlv r ide crnarl dt. 0 I 07/?02'+ has submilted their rccommendatious as

listed below : -

- llesolution throuuh binks : llre erst*hilc schemcs were bank-driven. and nowhere in the
(JI'l ) should be constituted.
g specilied docurnents such

go\,eming resolutions \\xs il ,llcnti(,r)r:tl lltitt rt.loittl lnspeclitln 'l'cam

'fhcrclirrc. \\c lccotltl'llctltl t,. ,rlritli e.r\c' LIlrt'tl!l'l b;rtlkr b) collcctin
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as the Sanction Letter. C: lculation Sheets. and a Declaralion lionr the Bank stating the cligrbility
of the case under T[.IFS.
i Discontinuation t f JIT: 'l here should be no lurthcr constitution of JITs for the rcsolution
of cases under the previo rs versions ol Ttll-S. l his would streanrline the process antl rcduce the
administrative burden. ll a unit expresses willingness lbr a Jt'l . a site visit can he arranged.
Otherwise. these files shi,uld be closed uith the notict'that no lirrther subsidy will bc released.
Without this approach. it would be necessarl to rccheck approximately 17.000 units (those who
have already received thc r entire tcnurc suhsidr hLrl lcrrain Lrntotrchcd). which is not {cusible'and
could lead to litigation iss,res.

z AlloEance for Stgment Change: ln cascs uhclt'clcrical nristakes were nracie hv banks,
units should be allowed t r change segments to correct thcse errors. 

-lhis will ensure that genuine
mistakes do not result in rrnfair penalties or disqualification.
> Moratorium on I iecovery Letters: No recovery letters should be issued to an)/ units until
further decisions are nr.rde in the upcomirrg Intcr-M inisterial Steering Comnrittcc (lNfSC)
meetings. This moratori rm will pror,ide rnuch-necdcd relief to the units and prcrcnt undue
distress.

Vien's on TxC Office on (-A(J report compliancc:
'l'he CAG compliancc i:.;ue rcquircs strcngthcnirrg ()l' conlrols. I he measurcs takcn .lro rlcl Lre

repofted by MoT to C&A t i f'or settlcmcnt ol'issrrcs.

New Internal Conrmittcc .:onstitLrlctl r idc 0.\1. \,) -it.l) l',)lic] \lrrIcrs,]0lJ/RR-l-t;l \ \ ()l,lll I-l
dat!'d 07/6/l()l.l tlelihclr cd 1rs1 th! s11g11(.ti,rn: .rrri r.c,rr1r'r'rcrttlltiorls ol thc hank: ulr({ lndu\tr\
particularl) thcdilfictrltl rcing lacctl lrrr irrpl,.'nre ntinr lhcprotocol antl considcrccl it ncccs.larr to
bring to the noticc of the 1,.\MC lbllouirrg points:

a. CAG in its Audir Report No. 52 of 2015 has givcn follorving recommendations:
i. While design ng the schemc in lirturc. Ministrl,should assess segment-wisc nragnitude

olproblenr ol obsolescc:rce in llre inclLrstn antl set the benchmarks to be achicved.
ii. Ministry mal. also consider scgnrenl-s isc rnonitoring oi the schenre to ker:l.r ir close

watch on pro rrcss o1'each scrnrcrrt.
iii. Ministry shor ld maintain its orrn clata o1'hcncliciary-r.rise committed liabilitics.
ir'. Ministry ma. instruct l- ls lirr strcngthening their du,: diligence mechanism to ar oid

recurrence ol implenrentation issucs in lirtrrrc.
v. Ministry rna' also considcr i:rstituting chcck-s al its crrd to ensurc thal thc l:ls are

erercising 1r'oper duc dilig,.:rrcc \() thrt suhsi(lr is passetl on t(, cligihlc
berrefi ciaric-s i nvestlrrents.

vi. Ministry shorrld activalc its nronilorirrr: rrcr:lrirlrisrn so irs to take rnid-corrr:r' r orree tir c
action. if ncc ,cd.

b. t'urther Public lccounts Committce (l'A(') during an informal discussion held on
1710912019 on Pcrformance of Audit of -I'LiFS by C & AG (Report No. 52 ol'2015)
emphasized for itrengthening the monitoring mechanism under TUFS. Accordingly,
Textile Commis iioner was advised to constitute and I nternal Committee to suggesl
measures to str:ngthen the vcrification and monitoring mechanism for thc claims
received under l'revious Vcrsions of TtllS.

c. The Internal Committee constituted vide O.M. No.l2(l)/ATUFS//Policv/2018/
T(JF'S/I44 daterl 12.10.2018 has mentioned in its report (Report of the lnternal
Committee on "Strengthening of Monitoring Mechanism while release of fund under
previous versior of TUFS" suhmittcd to Mot vitle letter no.l2(1)/A-TLIFS-l'olicl /MoT
Ref/2018/TUFST 146 dated l4.l1.2(llll)as givcn hclo*:
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ln this process i- I'UFS online soliware has been put in place and MoT has revised
'IUFS Scheme as AmentleJ ltltrs (A'l'tiFS) which has enabling clause lor 100% JIT

verillcarion in all cases b(li,rc rclease ol'subsidy lbr cases under A I LIF-S.

The Committee stated whcther cnabling provision would be required to be made by

Ministry if 100% JIT is to be conducted belore ltrther processing the pending claims

of MTUFS..R'I'LIFS & Rl{ ItJIrS.
The Commitrce also discLrssed that i1'100% JIT inspection is carried out. it \r'ill take a

long time and all the clritns rcceiretl fionr thc banks u'ill be stopped. This could

creatc l()t trl tiislrr..ss in LJLrslrr irltl it rnul rcstll( in increasc in NI'As. Further

incrcasc itl litir,lttr.,u clll) ,1.', ll()t be tuier.i ttttl.
'lhe lntcr.nal ('ontn]ittec iubnrittcd i1s rcport on l.l/ll/2C)18 and suggcsted carrying out

either 100%.loint lnspecrion o1'all 8453 on-going claims under previous versions of
'fUF S or rantlotrt r erit'icaii()rl ol'l00'6 casL's on sample basis.

Thereafter meeting ended rvith vots of th nks to (lhair'

ll.

lll.

lv.

d. IMSC under A'l't FS in its .3rd rnceting hdd on 27/0212019 deliberated on the report
of f nternal Committee. IMs( notert that the CR of the previous versions of the TUFS

do not stipulate any joint irrspcction (except MMS case under R/RRTUFS) while

releasing the intcrest reimbursement through lending agencies. As per the guidelines

of RTUFS & RR',tUFS, lending agencies uere required to veriry the assets, for which

requisite certificate were being submitted by the banks along with their claims.

e. Howevern IMSC after detailed deliberations decided that Joint Inspection (JIT) in the

pattern of ATUt'S to be formed to physicalll verify the machinery procured under

8453 on-going suhsidy :rceounts pcrtaining to previous versions of TLIFS

(MTLl['S'RTl-i]'s & RRTL l St.

ln pursuance to the decision of 3"' l\lSC' undcr A'I'UFS to considcr the claim for release of
subsidy after due verilication of assels and relaled documents through special JIT' the

physical verification of the assets arc being carried out. Aftcr 4 1'ears of the protocol in the

cuirent scenario, we ma\ forward the vicws of the industrl' along with the background of
the CAG report stated above to Ministn/lMS(' indieating on ground challenges in operating

the protocol.

Decision of 38tr'TAMC:- 'I'AMC vi$r cdthe submissions of the industry and their requesl for
revision of the Protocol and also opined that the cases under previous version of TUFS

cannot be completed by 31.03.2025, hence needs extension. TAMC also opined that the

protocol for conducting special JIT lbr asscts verification heforc release of fund had been

issued by the MoT in pu".uance kr the dccision of the 3'd IMSC under ATUFS held on

27t2t2019.

ln view of aboye, I'AM(' r-ler:ided th:rt hr:lirrr taking up the mattcr lbr revision of protocol to

IMSC, the Internal C ommittee ma1 ag:tin e onducl meeting with industrf associalions and

major nodal banks in phl,sical modc l'ur prcpari4g modalities for taking possible course of
action covering the control concerns ar raised bt'('&AC report/ IMSC in its 3'd meeting

held on 271021i0l gbefore issue of prutocol. Only after that a suggestion for consideration of
IMSC to revieu of prolocol can bt dclibcratcd
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